
Get comfy and grab yourself a cup of tea, coffee, water or wine. 
Please also say hi and where you’re from in the chat window.

Welcome to the Webinar 
“Social Security”



Social Security
Guaranteed Income Source #1



Social Security typically represents 
the biggest source of income (for 
many people).

Signed into law in 1935 during the 
Great Depression (Old-Age, 
Survivors, and Disability Insurance 
(OASDI) Program)

It offers a guaranteed income 
stream along with longevity 
protection, spousal protection, and 
even some inflation protection.

Overview
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How important is Social Security 
income in your retirement?



Many Americans leave up to $110,000 on 
the table by getting their Social Security 

timing wrong.
Knowing when to claim is one of the important 

decisions you’ll make in retirement.

Source: Americans Sacrifice $3.4 Trillion by Claiming Social Security Too Soon - UCLA Anderson Review

https://anderson-review.ucla.edu/social-security-delay/


Claim benefits early and you and 
your spouse will face a steep and 

permanent cut in monthly income. 

Source: Americans Sacrifice $3.4 Trillion by Claiming Social Security Too Soon - UCLA Anderson Review

https://anderson-review.ucla.edu/social-security-delay/


Waiting until later, however, and 
you'll collect a payout that's as much 

as 50 percent higher.

Source: Americans Sacrifice $3.4 Trillion by Claiming Social Security Too Soon - UCLA Anderson Review

https://anderson-review.ucla.edu/social-security-delay/


So, how do you decide?
Let’s learn a bit about Social Security 

before we answer this question.



How is Your Benefit Calculated?

Your highest 35 years of earnings 
are indexed for inflation, then 
averaged, and a formula is applied 
to determine your benefit at full 
retirement age (FRA)

When you are employed and pay 
Social Security payroll taxes, you can 
earn up to a maximum of four work 
"credits" a year by making at least 
$5,640. You must earn at least 40 
credits over 10 years to qualify for a 
retirement benefit.



Social Security tax is assessed at 6.2% for employers and 
employees

▪ Earning threshold is $142,800  
▪ Maximum tax of $8,853

Maximum Taxable Earnings (2021)



How Do I Know What My Benefit Is?

Visit ssa.gov/myaccount/

to create a “My Social Security 

account” and view your 

Social Security Statement online.

https://www.ssa.gov/myaccount/


Most Americans Get a “D” on a Social 
Security Quiz.

Source: Americans Sacrifice $3.4 Trillion by Claiming Social Security Too Soon - UCLA Anderson Review

https://anderson-review.ucla.edu/social-security-delay/


True/False?
Under current Social Security law, full retirement age is 

65 no matter when you were born.

Source: Americans Sacrifice $3.4 Trillion by Claiming Social Security Too Soon - UCLA Anderson Review

https://anderson-review.ucla.edu/social-security-delay/


False
Someone 65 in 2021 has an FRA of 66 and four months. 

Someone age 60 today has an FRA of 67. 
Claiming before those ages means a reduced benefit.
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Benefits are based on the age when 
you claim them.

⚫ Earliest age: 62* 

⚫ Full retirement age: 66 to 67**

⚫ Latest age: 70

*Surviving spouses can claim survivor benefits at age 60.

**Full retirement age varies depending on year of birth.

When Can You Claim Your Benefits?
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What is Your Full Retirement Age?

The age at which you 
can receive a full (un-
reduced) Social 
Security retirement 
benefit.

If you were born 
in…

Your full retirement 
age is…

1943-1954 66

1955 66 and 2 months

1956 66 and 4 months

1957 66 and 6 months

1958 66 and 8 months

1959 66 and 10 months

1960 or later 67
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Claiming Options

Source: The Social Security Guide | MoneyGeek
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True/False?
If I take retirement benefits before my full retirement 

age, they will be reduced for early filing.

Source: Americans Sacrifice $3.4 Trillion by Claiming Social Security Too Soon - UCLA Anderson Review

https://anderson-review.ucla.edu/social-security-delay/


True
If I take retirement benefits before my full retirement 

age, they will be reduced for early filing.



How Does Filing Early or Later Affect the 
Monthly Benefit?

Full retirement age Age 62 benefitYear of birth Age 70 benefit

1943–54                         66 75.00% 132.00%

1955                   66 and 2 months          74.17% 130.67%

1956                   66 and 4 months           73.33% 129.33%

1957                   66 and 6 months           72.50% 128.00%

1958 66 and 8 months           71.67% 126.67%

1959                  66 and 10 months         70.83% 125.33%

1960 & later                  67 70.00% 124.00%



Todd
Birth year: 1956     Full retirement age: 66 + 4 months

Monthly Annually

Age 62 benefit (73.33%) $1,467 $17,604

Full retirement benefit (100%) $2,000 $24,000

Age 70 benefit (129.33%) $2,587 $31,044

Marian
Birth year: 1960     Full retirement age: 67

Monthly Annually

Age 62 benefit (70%) $1,680 $20,160

Full retirement benefit (100%) $2,400 $28,800

Age 70 benefit (124%) $2,976 $35,712

These hypothetical examples are used for illustrative purposes only. 
Actual benefits and results will vary.

How Claiming Age Affects Monthly and 
Annual Benefits?



By delaying, you might increase not only your monthly benefits but also your 
lifetime benefits, depending on how long you live. 

62

$700,000 Age 70 Maximum monthly benefit:
$2,640

Age 66 Full monthly benefit (PIA):
$2,000

Age 62 Reduced monthly benefit:
$1,500

62 66 70 74 78 82 86 90

$633,600
$576,000
$504,000

$350,000

$0

Assumes $2,000 PIA at age 66.

This hypothetical example is used for illustrative purposes only. Actual benefits and results will vary.

How Claiming Age Affects Lifetime 
Benefits?



True/False?
My Social Security benefits are taxed.

Source: Americans Sacrifice $3.4 Trillion by Claiming Social Security Too Soon - UCLA Anderson Review

https://anderson-review.ucla.edu/social-security-delay/


False
They are not, unless your provisional income is above 

certain levels.



What is Provisional Income?

The Calculation:

Adjusted Gross Income (AGI)
+ Nontaxable Income 
+ ½ of Social Security benefit income
= Provisional Income



Will Your Benefit Be Taxable?

Provisional Income = adjusted gross income + nontaxable income + ½ 
of Social Security benefit income

Up to 50% of benefit may be taxable if your combined income* is:

$25,000 to $34,000 and you file as single

$32,000 to  $44,000 and you file as married filing jointly

Up to 85% of benefit may be taxable if your combined income* is:

Over $34,000 and you file as single

Over $44,000 and you file as married filing jointly



True/False?
Once I start collecting Social Security, my benefit 

payments will never change.



False
Social Security offers a COLA to keep pace with inflation.



Understanding COLAs

Since 2000 the average COLA 
increase has been 2.10% 

Source: Social Security Administration, 2021



True/False?
If I delay taking Social Security benefits past the age of 

70, I will continue to get delayed retirement credit 
increases each year I wait.



False
There are no additional delay benefits beyond waiting 

until age 70 to start.



True/False?
If I have a spouse and he or she passes away, I will receive both 

my full benefit and my deceased spouse’s full benefit.



False
When a spouse passes away, the surviving spouse is entitled to 

collect one benefit — hers or her spouse’s. (Most surviving 
spouses are women.) That makes it so important for 

the highest-earning spouse to consider delaying until age 70, if 
possible, which locks in the highest possible benefit.

Note: Survivor’s benefits may be payable as early as age 60, subject to reduction.

https://www.rate.com/research/news/delaying-social-security-spouse


True/False?
As a divorced person, I might be able to collect Social Security 

benefits based on my ex-spouse’s earnings history.



True
If you were married for at least 10 years, and you haven’t 
remarried, you can choose to use your ex’s Social Security 

earnings record to determine your benefit. It doesn’t matter if 
your ex has remarried. All that matters is that you haven’t.



As a divorced spouse, you may be entitled to 
Social Security benefits based on ex’s work record 
if:

▪ You were married for at least 10 years

▪ Must be divorced for 2 years

▪ You have attained the minimum age required 

▪ You are unmarried* 
(it doesn’t matter whether ex has remarried)

▪ Your own worker benefit would be lower 
than ex-spouse’s benefit

Note: Remarriage after reaching age 60 does not affect eligibility for survivor benefits if ex is deceased.

Divorce & Social Security Details



True/False?
Earnings from a job will reduce my benefit.



It Depends…
Earnings from a job will reduce my benefit?

If you’re under full retirement age it will. If you have 
reached full retirement age, it will not.  



$1 reduction for every $2 that 
earnings exceed annual 
limit-- $18,960 in 2021

Before full retirement age

Year you reach full retirement age

At or after full retirement age

$1 reduction for every $3 that 
earnings exceed annual limit--

$50,520 in 2021

Earnings will not affect your 
benefit

How Working Affects Your Benefit?



True/False?
Social Security is going bankrupt and there won’t be any 

benefits left when I retire?



False
By 2034, 79% of a person’s annual benefits will be 

funded.



Demographic Trends Are the Cause

▪ In 1945, the ratio of workers to Social Security beneficiaries 
was 41.9 to 1*

▪ In 2013, the ratio of workers to Social Security beneficiaries 
was 2.8 to 1*

▪ In 2035, the projected ratio of workers to Social Security 
beneficiaries will be 2.1 to 1

*Social Security Administration, 2014 OASDI Trustees Report.



What Changes Can We Expect?

Restructuring Social Security always seems to be on the political agenda. 
Possible future changes may include:

▪ Delaying full retirement age

▪ Reducing cost of living increases

▪ Modifying the benefit formula to reduce basic benefits

▪ Increasing payroll taxes



Signing Up for Social Security

There are three ways to apply for Social Security benefits:

1. Make an appointment at your local Social Security office 
to visit in person.

2. Apply by telephone by calling 1-800-772-1213.
3. Apply for Social Security online at 

www.socialsecurity.gov, a process that typically takes 15 
to 30 minutes.

More resources: Get What's Yours: The Secrets to Maxing Our Your 
Social Security by Laurence J. Kotlikoff, Philip Moeller, and Paul Solman 
(Simon & Schuster, 2015)

http://books.simonandschuster.com/Get-Whats-Yours/Laurence-J-Kotlikoff/9781476772295


Medicare
The Social Security Administration 

also handles enrollments for 
Medicare, so you should use the 

same process to sign up for 
Medicare three months before you 
turn 65—even if you're not ready 
to start receiving Social Security 

retirement benefits. You can apply 
for retirement benefits later.

Time Out for a Tip



So, when should I claim Social 
Security (and how do I avoid

leaving $ on the table)?



It depends, because everyone’s 
situation is different.



A Retirement Income Projection, which 
includes Social Security & all income 

sources is key

▪ Determine maximum income 

▪ Assess breakeven analysis 

▪ Integrate benefit with all retirement assets to determine the 
highest probability of portfolio survival 



There’s literally hundreds of Social 
Security claiming strategies. Getting 
a retirement income projection and 

advice from a retirement specialist is 
a fabulous idea.



Thank you.
SmartHER. StrongHER. More Secure.

Let’s Get Her Done. 


